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OATH OR AFFIRMATION

¡, MaraStempler , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

LS Securities, LLC , as

of December 31 , 20 19 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Signature

Chief Financial Officer

Title

Notary Pub c PATRICIAE.BAKER
NOTARYPUBLICOFNEWERSEY

This report **contains (check all applicable boxes): COMM.#4499
0 (a) Facing Page. MYCDMMISSIONEMPIRES01/14/2023

0 (b) Statement of Financial Condition.
Q (c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement

of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

0 (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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wi hum
ADVISORY TAX AUDIT

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member of

LS Securities, LLC

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of LS Securities, LLC (the "Company"), as of
December 31, 2019, and the related notes (collectively referred to as the "financial statement"). In our opinion, the

financial statement presents fairly, in all material respects, the financial position of the Company as of December 31,

2019, in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of the Company's management. Our responsibility is to express an
opinion on this financial statement based on our audit. We are a public accounting firm registered with the Public
Company Accounting Oversight Board (United States) ("PCAOB") and are required to be independent with respect
to the Company in accordance with the U.S. federal securities laws and the applicable rules and regulations of the
Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of material
misstatement of the financial statement, whether due to error or fraud, and performing procedures that respond to
those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statement. Our audit also included evaluating the accounting principles used and significant estimates
made by management, as well as evaluating the overall presentation of the financial statement. We believe that our
audit provides a reasonable basis for our opinion.

We have served as the Company's auditor since 2019.

February 13, 2020

WithumSmith+Brown, PC 1411 Eroadway. 9th Floor. New York. Now York 13018 3496 T l212|75) 0100 F |212) 750 3262 withum.com

AN INDEPENDENT MEMEFR OF HLD THE Gl OBAL ADVISORY AND ACCOUNTING NFTWORK



LSSecurities, LLC

STATEMENT OF FINANCIAL CONDITION

December 31, 2019

ASSETS
Cash $ 991,237
Referral fees receivable 93,067
Prepaid expenses and other assets 2,296

Total assets $ 1,086.600

LIABILITIESAND MEMBER'S EQUITY

Liabilities
Accounts payable and accrued expenses $ 17,849

Total liabilities 17,849

Member's equity 1,068,751

Total liabilities and Member's equity $ 1,086 600

Seeaccompanying notes to Statement of Financial Condition. 2



LSSECURITIES,LLC

NOTESTO FINANCIAL STATEMENT

1. Nature of operations and summary of significant accounting policies

Nature of Operations

LSSecurities, LLC(the "Company"), is a wholly owned subsidiary of Summit Financial Holdings, LLC(the "Parent"). The Company

is registered with the U.S.Securities and Exchange Commission ("SEC")as an introducing broker-dealer. The Company is a
member of the Financial Industry Regulatory Authority ("FINRA") and the Securities investor Protection Corporation ("SIPC").
The Company is a limited purpose broker-dealer with its sole business consisting of the receipt of referral fees for referring

broker-dealers, hedge funds, and investors to unaffiliated broker-dealers for execution and settlement. The Company does not

have any producing registered representatives, customers or trading operations.

2. Significant Accounting Policies

Basis of Presentation

The financial statements have been prepared in conformity with accounting principles generally accepted in the United

States of America ("US GAAP") which requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities at the date of the financial statements and the amounts of revenues and expenses during

the reporting period. Actual results could differ from those estimates.

Revenue Recognition

The Company complies with ASC Topic 606, Revenuefrom Contracts with Customers ("ASC Topic 606"). The revenue

recognition guidance requires that an entity recognize revenue to depict the transfer of promised goods or services to
customers in an amount that reflects the consideration to which the entity expects to be entitled in exchange for those

goods or services.The guidance requires an entity to follow afive step model to (a) identify the contract(s) with acustomer,
(b) identify the performance obligations in the contract, (c) determine the transaction price, (d) allocate the transaction price

to the performance obligations in the contract, and (e) recognizerevenue when (or as) the entity satisfies a performance
obligation. In determining the transaction price, an entity may include variable consideration only to the extent that it is
probable that a significant reversal in the amount of cumulative revenue recognized would not occur when the uncertainty

associated with the variable consideration is resolved. Significant judgments are required in the application of the five step

model when determining whether performance obligations are satisfied at a point in time or over time; how to allocate

transaction prices where multiple performance obligations are identified; when to recognize revenue based on the

appropriate measure of the Company's progress under the contract; and whether constraints on variable consideration
should be applied due to uncertain future events.

The Company receives referral fees from an unaffiliated broker-dealer, Purshe Kaplan Sterling investments, Inc. ("PKS")
pursuant to a Representative Referral Agreement effective September 20, 2018. PKS agreed to pay the Company an

established percentage of commissions resulting from the securities brokerage business of Summit Referred Registered

Representatives ("SRRR's").Referral Fees from PKSare the only revenue the Company receives. As the SRRR's generate

commissions at PKS,the Company is paid by PKSfor Referral Fees on the Net Revenue. Net Revenue is defined in the Referral

Agreement as gross revenue after deduction of unpaid required registered representative charges. Referral fee revenue is
recognized on a monthly basis at the same time the SRRR's receive their commission payments from PKS.The Company

believes that its performance obligation is the date the referral of the SRRR'sto PKS is accepted by PKSas there are no
significant actions which the Company needs to take subsequent to this date. Variable referral fee amounts are recognized

to the extent it is probable that a significant revenue reversal will not occur once the uncertainty is resolved. For variable

amounts, asthe uncertainty is dependent on the value andor volume of transactions initiated by the SRRR'sat future points
3



LSSECURITIES,LLC

NOTESTO FINANCIAL STATEMENT

in time which are highly susceptible to factors outside the Company's influence, the Company does not believe that it can
overcome this constraint until the activity is known, which is usually monthly. As of August 24, 2018 (date of registration)

and December 31, 2019, there were no contract assets or contract liabilities and Referral fees receivable were $0 and
$93,067, respectively.

Income Taxes

The Company is a limited liability company, and as such does not record a provision for Federal & State income taxes, in the

accompanying financial statements, as each member of the Parent is responsible for reporting its share of income or loss,
as reported for income tax purposes. At December 31, 2019, Management has determined that the company had no
uncertain tax positions that would require financial statement recognition. The determination will always be subject to

ongoing reevaluation asfacts and circumstances may require. Interest and penalties assessed,if any, are recorded as income

tax expense.

New Accounting Pronouncement

In June 2016, the FASB issued guidance that impacts the impairment model for certain financial assets measured at

amortized cost by requiring a current expected credit loss("CECL")methodology to estimate expected credit lossesover the

entire life of the financial asset, recorded at inception or purchase. CECLwill replace the loss model currently applicable to

loans, held to maturity securities and other receivablescarried at amortized cost.The guidance also eliminates the concept

of other-than-temporary impairment for available-for-sale securities. Impairments on available-for-sale securities will be

required to be recognized in earnings through an allowance, when the fair value is less than amortized cost and a credit loss

exists or the securities are expected to be sold before recovery of amortized cost. Under the accounting update, there may

be an ability to determine there are no expected credit losses in certain circumstances, e.g., based on collateral

arrangements for lending and financing transactions or based on the credit quality of the borrower or issuer. For public
business entities, the guidance is effective for reporting periods beginning after December 15, 2019. The Company is
currently evaluating the impact of this guidance on the Company's financial statements and does not expect this guidance

to have an impact.

3. Related party transactions

The Company's prior owner entered into a membership interest purchase agreement dated August 15, 2018 with the Parent

to sell all interests of the Company.The Company was approved asabroker-dealer by FINRA onAugust 24, 2018 and the Parent

purchased an initial membership interest of 20% on August 23, 2018. In order to purchase the remaining 80% of the Company,
pursuant to NASD Rule 1017, a Continuing Membership Application Form ("CMA") was filed with FINRA on behalf of the

Company.After FINRAapproval was granted on April 25, 2019, the Parent purchased the remaining80% on May 24, 2019. The

Company was originally named Luckystrike Securities, LLCorganized asa New York LLC.On July 10, 2019, a Delaware merger
was approved and Luckystrike Securities, LLCwas merged into a Delaware LLCnamed LSSecurities, LLC.

The Company entered into aServices and Expense Sharing Agreement ("ESA")effective June 1, 2019, with an affiliate, Summit

Advisor Services LLC ("SAS").SASprovides the Company with administrative services and employee services for which the

Company reimburseson a monthly basis. The Company shall reimburse SASfor its allocableshare of allsuch expenses that are
related to the Company's business activities. The Company agreed to pay $23,000 per month for administrative services,
employee services,andshared expenses which include technology andoffice space.Total reimbursements for the year ended
December 31, 2019 amounted to approximately $161,000, which is included in Expense sharing services.

The SRRR'sassociated with PKSalsoserve as Financial Advisors with Summit Financial, LLC,wholly owned by the Parent.
4



LSSECURITIES,LLC

NOTESTO FINANCIAL STATEMENT

4. Regulatory requirements

Net Capital Rule 15c3-1

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (Rule "15c3-1") which requires

the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital, both as defined,
shall not exceed 15 to 1. At December 31, 2019, the Company had net capital of $973,388 which was $968,388 in excess of its

minimum requirement of $5,000.

Exemption from Rule 15c3-3

The Company does not hold customers' cashor securities and, therefore, had no obligations under SECRule 15c3-3 under the

Securities Exchange Act of 1934, throughout the year ended December 31, 2019.

5. Off-balance sheet risk

There are no material off-balance sheet arrangements as of December 31, 2019.

6. Concentration of credit risk

Financial instruments that potentially subject the Company to concentration of credit risk consist principally of cash deposits.
Accounts at each institution are insured by the Federal Deposit Insurance Corporation ("FDIC")up to $250,000. At December

31, 2019, the Company had $741,237 in excess of the FDIC insured limit.

All of the Company's revenue and accounts receivable was derived from one broker-dealer.

7. Subsequent Events

The Company has reviewed events that have occurred after December 31, 2019 through the date the financialstatements were
issued.The company had no subsequent events requiring adjustment or disclosure.
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